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Patrick H. Merrick, Esq. Suite 1000
Director — Regulatory Affairs 1120 20th Street NW
AT&T Federal Government Affairs Washington DC 20036

202 457 3815
FAX 202 457 3110

May29, 2003

Via ElectronicFilin2

MarleneH. Dortch
Secretary
FederalCommunicationsCommission
445 Twelfth Street,SW
Washington,DC 20554

Re: NoticeofExParte Presentation:AT&T Corp. Petitionfor RulemakingTo
ReformRegulationOf IncumbentLocal ExchangeCarrierRatesFor Special
AccessServices,RM No. 10593.

DearMs. Dortch;

On Thursday,May 29, 2003, PaulMalandrakisand I met with TamaraPreiss,Deena
Shetler,AaronGoldschmidt,Alvaro Gonzalez,KathleenO’Neil, Victoria Schlesinger,Jeremy
Marcus,JoshuaSwift, DouglasGalbe,MargaretDaileyandRaj Kannanof theWireline
CompetitionBureauto discussR~vINo. 10593. AT&T reiteratedits requestfor promptactionto
reformpricecap ILEC ratesfor specialaccessservices. AT&T statedthat thecommentsand
reply commentswerevery clear,thereis indisputableproofthat the largeILECs andparticularly
theBells, retainmarketpowerin theprovisionof specialaccessservices,the ILECs areabusing
thatpowerwith unjustandunreasonableratesandthat theFCC’s existing rules cannotaddress
thisworseningcrisis. The attachedchartswere referredto during themeeting.

The positionsexpressedby AT&T wereconsistentwith thoseexpressedin AT&T’s filed
in its petitionandreply comments.

Consistentwith theCommissionrules, I amfiling oneelectroniccopy of this notice and
requestthatyou placeit in the recordoftheproceedings.

Sincerely,

(7~/J.ftLA
Attachments

CC: MeetingAttendees



SpecialAccessArchitectures
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SpecialAccessArchitectures

B: Stand aloneDS1 w/LSO to LSO Mileage
• DS1 Tail: POPto CustomerPremise
• ILEC Access
• “X” Mileage
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SpecialAccessArchitectures
C: DS3 Facilities and DS1 Tails
• DS3 Facilities:POPto LSO
• DS1 Tails: LSO to CustomerPremises
• All ILEC Access
• ZeroMileageand“X” Mileage

AccessService(black)
• DS1:High Capacity1.544Mpps (24 DSOchannels)
• DS3:High Capacity44.736 Mbps (28 DS1s,672 DSOs)
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2001 Financial Data for Interstate Special Access
($thousands)

Ameritech (~in,~-.,~)

Nevada_Bell $27,628 82.2% ($19,216) -69.6%
Pacific Bell $1,182,468 56.4% ($666,182) -56.3%
Southwest Bell $1,449,880 41.2% ($714,680) -49.3%
SNET $238,800 68.7% ($142,263) -59.6%

Total SBC $4,294,276 54.6% ($2,551,675) -59.4%

Verizon-South $1,836,921 28.7% ($658,930) -35.9%
Verizon-North $1,370,425 3.4% $343,283 25.0%
GTE/Contel $1,145,685 58.7% ($690,882) -60.3%

Total Verizon $4,353,031 21.7% ($1,006,529) -23.1%

BellSouth $1,831,143 49.3% ($966,304) -52.8%
Qwest $1,528,226 46.6% ($710,428) -46.5%
Sprint/United . $317,589 131 .7%. ($234,530) -73.8%



2002 Financial Data for Interstate Special Access
($thousands)

$20,400
$949,969

$1,446,120
$180,352

Total SBC $4,335,297 $3,294,777 $1,691,565 51.3% ($2;174,325) -50.2%

Verizon-South
Verizon-North
GTE/Contel

$2,141,454
$1,688,181
$1,134,262

$2,166,432
$2,570,121

$920,607

$752,172
$74,165

$483,900

34.7%
2.9%

52.6%

($836,952)
$353,866

($626,060)

-39.1%
21.0%

-55.2%
Total Verizon $4,963,897 $5,657,160 $1,310,237 23.2% ($1,109,147) -22.3%

BellSouth
Qwest (2001)
Sprint/United

$1,995,064
$1,528,226

$384,811

$1,440,832
$1,407,245

$98,761

$815,930
$646,769
$192,765

56.6%
46.0%

195.2%

($1,076,274)
($804,039)
($299,020)

-53.9%
-52.6%
-77.7°h
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NevadaBell
Pacific Bell
Southwest Bell
SNET

~i ,i31,.
$28,966

$1,202,608
$1,539,302

$232,925

$12:946
$468,492
$542,639
$78,985

63.5%
49.3%
37.5%
43.8%

($1 7:533)
($595,260)
($625,433)
($96,618)

-60.5%
-49.5%
-40.6%
-41.5%

Spec access ROR 2001-22.xls 5/29/2003



Interstate Rate of Return
on Special Access
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